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❑Industrial Policy matters because Industrial Composition matters

❑Industrial policy is an “institutional political economy” process



GDP MULTIPLIERS IN HIGH -TECH AND LOW -TECH SECTORS

Average  Effect  -3 years



LABOUR PRODUCTIVITY EFFECTS 

Shock i n sectoral value added equivalent to 10 billion PPP -adjusted US dollars - % 3 Years Average



EMPLOYMENT EFFECTS

Shock i n sectoral value added equivalent to 10 billion PPP -adjusted US dollars – Thousands Employees 3 Years Average



STRUCTURAL COMPOSITION AND PRODUCTIVE SPECIALISATION MATTER

Source: own  elaborations  on Eurostat Data



Institutions and instruments work only in specific contexts . This means that institutions and policies work 
because they interact and complement other institutions and policy instruments which are in place in one given 
country (or region ), and that might be absent in others (Andreoni and Chang, 2019).
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Environmental Policy Stringency and Structural Dependencies in the Battery Industry

Source: Crespi, Geri, Guarascio, Marvasi (2026 )





The fact that aligning, changing and re -aligning institutions and policies involve conflictual dynamics, points to the 
fact that industrial policy is an “institutional political economy” process and that institutional change cannot be 
understood simply as a technical process .

(Andreoni and Chang, 2019 )

CONCLUSIONS
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